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WORKING PARTY IV

NOTE BY THE CHAIR1~

1. The Intergovernmental Conference at its meeting of
20 - 28 April, 1971 confided various tasks to Working
Party IV and stated that it would be desirable for these
to be carried out before the 6th meeting of the Conference
i.n June, 1972.

2. . The tasks are:

(a) To recalculate the scale of States' contributions
under Article 44(42c)(1) on the basis or"19/
participating States instead of 17,.Yugoslavia

iand :Monaco having joined the negotiations. i

(b) Tc consider whether the second variant of
Article 44(42c), p.aragraph 3 shouid be amettded
by replacing the fractions of one-quarter and
three-quarters in (a) and (b) hy the fractions
one-half and one-half; if so to calculate the
scale of contributions on this basis also.

(4) The Articles are numbered as they will appear in the
published text of the Second Draft Convention. Thenumcers
given in brackets are those used in previou.s documen,ts. -
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(c) ~o form a view on the appropriate rate or rates ot
interest to be paid under Article 44(42c),
paragraph 5, and to estimate its effect on the
financial planning.

Cd) To redraft Article 52b(50) in more general terms
so that it refers. broadly to independent auditors.

(e) To consider the effects on the finances if a state
accedes to the Convention after it has come into
force or ceases to be a party to it under Article 162,
paragraph 4 or Article 170(171); and whether any
amendment of the Financial Articles is necessary
to.protect the finances in these circumstances.

(f) To revise the report of the Working Party IV and
annexes (BR/57/70) to bring them into line with. .
the text of the draft Convention as it stands
after the ..5th meeting of the Conference in January,
1972.

3. The next meeting of the Working Party is fixed
provisi~nally for 22 to 25 February 1972. This may need
changing if Working Party I has to meet after the 5th
meeting of the Con~erence. It is hoped that this will be the
only full-~ength meeting but for this to be possible a
considerable amount of preparatory work will be necessary
particularly in connection with the tasks se~ out under
~oint 2(c) and (f). A s~ort further meeting may be necessary
~just~efore the 6th meeting of the Conference to endorse
th:e final form ofl the Report and Annexes •

. .
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4.. .The Chairmonwill hemself circulate' in advance a ~.'
paper deal"ing with the task$' ~de.r point' 2(a), (b)'emd(d).

"t '. .- . • . ..•.. • •

. : .,'

5. Onthe' task under point 2(~)., he would be. grateful for
the views <Yf: t~. State~'l ~s to wheth~r ~the.(rate should be stan-
dard ..for all States in any :Particul~ ':lea;r :and;;'Whetheri~t shoul
be a token rat~, the rate at whi~h Governmentec.~: oorr.9Vf.:.on'tb
. .' ..,... . .

open market or some intermediate rate. The Chairmanpoints
..9ut th~t ~hi? .rate of .i?-terest .is a c.ri~ical fact?r in
fixing the levels of the fe.es .in the introductory period
1:fthe loans'" ~re ult1.mate'ly t~ be ~epaid. With the fees
. .... .•.. .'

assumed up 'to. now the ..rate ~.f, i~terest cannot 1'e above 4%.
. ." .. " . . .,

6. Cq~ce:rning the ~ask'underpoint 2(e), the'poin't about a.. '. . .' . .. .,

State which accedes ~a:te:.to' .the Conventiop. is whether, in add~.
i tion~ 'bt>.paying its .s'pecial co.p.tri.butions :troLl the ..date bf

. .
aco-es.si.oIl:,~t .shouldw-lalso ..pay ~:\@;ntr.anc'~Jlff~~~ll'On- th~) one hi

. ,"' . .'
its. nat;i.op.a1.off;i.ce i$ no~ ~elieved .ef wor~._JlD.til~d:j;~.~c.cedes.

. '. - .' -' .' " .. ' .

. and thi.s wquld...indicat.e no entry fee. On the other hand it
. . .... . . .

gains from. the investment and effort put into the starting-
. up of the Office by the original States and benefits from
a fully-operative system; this would ;ip.dicate an entry fee •..

. . . -' ,".... - .. : .., .' . '"

Where'a State cease.sto pe party, .the.q~estion is .whethe.r. ....
it can sti:-.ll .be obliged to pay.OV,f$rto the Europ~an Patent

. '.. --".
Office a :proportionof the national renewal fees received by

. .. .;. .
it in respect of European Patents pr~vi9usly g~anted with
effect in that State; W),d.e.r.,Articl~171(171a).it may even. .' '" . . ~. .' . .- ::.,..

be that ..such patents. are granted .after it has ceased,to' .
b~ a 'party; .it should be .noted that 'the proportioD:of the

.•...•. .... \ . .. -, . . . ".', .

.national -renewal .fees to be paid. over. is to be. f.ixe'dunder
\ . ",.-' .

. Article 43(42~). by the Administrative Council ~d the .....
denounoing State would no longer be represented ~her.eon.

/l~ .

:~. " 1 '
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1n the task under point 2(f) deletions from the report
a~d annexes will be necessary tQ.~estrict them to" the mode ofop-
eration of the European systen as defined in the draft Convention

as it will stand after the January 1972 meeting of the
Conference and they may need to be recast; the Chairman
would hope to be able to do some at least of this work
before the meeting of the Working Party. However there are
other factors which will or may have changed before 1972.
For example the EEC salary scales will have changed, inflation
will have increased the probable costs, the WIPO statistics
for 1969, and possibly for 1970, will be available, the fees
for national applications and renewals will have altered, and
the values of the various national currencies relative to
the unit of account may have altered. If all. these possible
changes are to be taken into account in revising the report
and annexes, it is not possible to do this in the time
av~ilable between the January meeting of the Conference and

"the proposed date for the next meeting of the Working Party.
It may be that the best thing is at that meeting to consider
the report and annexes amended to take into account only the
form of the draft Convention and to decide on how it is to
be up-dated to conform wtth the financial factors prevailing
just before the 6th meeting of the Conference; it may be
that the results of this up-dating could be endorsed at a
short meeting which would also decide on the new schedule 'of
fe0S elevated to agree with the situation in 1972; the up-dated-
report, annexes and fees schedule could then be presented to
the 6th meeting of the Conference.

, I~ would be helpful to the Chairman iffue delegations
participating in.Working Party IV would let the Secretariat
have their preliminary views on points 5 to 7 of thi's
note by 31st August, 1971.
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